CABINET FOR ECONOMIC DEVELOPMENT

Steven L. Beshear 0ld Capitol Annex Larry M. Hayes

300 West Broadway Secreta
Governor Frankfort, Kentucky 40601 o

ThinkKentucky.com

MEMORANDUM

TO: KEDFA Members ! fe

FROM: Katie Smith, Executive Direttor
Office of Financial Services

DATE: August 19, 2015

SUBJECT: KEDFA Board Meeting

The Kentucky Economic Development Finance Authority's next regular board meeting is
scheduled for Thursday, August 27, 2015 at the Cabinet for Economic Development,
Old Capitol Annex, 300 West Broadway in Frankfort. The meeting will convene at 10:00
a.m. (EDT) in the Board of Directors Conference Room.

if you have any questions, please feel free to contact our office at any time.

Kentudkip™

i An Equal Opportunity Employer M/F/D
ThinkKentucky.com e e y n Equal Opp ty Employ






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Old Capitol Annex

Board of Directors Conference Room

300 West Broadway
Frankfort, Kentucky

AGENDA
August 27, 2015
Call to Order
Notification of Press
Roli Call
Approval of Minutes

1. Approval of Minutes from July 30, 2015

Reports

2. Approved / Undisbursed Loan Report
3. Audit Engagement Letter, Financial Statements and
Monitoring Reports

Don Goodin
Don Goodin & Meili Sun

High Tech Pool Don Goodin
4, XlerateHealth (Non-Profit), Inc. Jefferson
KEDFA [RB (Preliminary) Sheri Fisher

5. Christian Care Communities, Inc. Obligated Group

Bobby Aldridge

6. Kenton Housing, Inc. Kenton

KEIA Projects (Extension)

7. Michter's Distillery, LLC Jefferson
PDCI Automotive, LLC Marion
HAHN Automation, Inc. Boone
A.O. Smith Corporation Kenton

KEIA Projects (Final)

8. Koch Filter Corporation Jefferson

9. Verst Group Logistics, Inc. Anderson

» Heaven Hill Distilleries, Inc. Nelson

KBI Projects {Preliminary) & KEIA Projects (Final)

Megan Roe / Michelle Elder
Anna Beth Bobbitt / Michelle Elder

Marlene Duffy / Debbie Phillips

10. WITHDRAWN
11, WITHDRAWN
12. SMC, LLC Jessamine
13. SMC, LLC Jessamine

1

Marlene Duffy / Debbie Phillips



14. Printograph, Inc. dba Gotprint.com Boone Marlene Duffy / Debbie Phillips
15. Printograph, Inc. dba Gotprint.com Boone
16. TMS Automotive, LLC Warren Corky Peek / Sheri Fisher
17. TMS Automotive, LLC Warren
KBI Projects (Extension) Michelle Eider
18. Shorline Steel South, LLC McCracken
Accentf{x) LLC Jefferson
Corrisoft, LLC Fayette
Filtrona Plastics LLC (dba Alliance Plastics) Jefferson
Thoroughbred Houseboats Wayne
KBl Projects {Preliminary)
19. Duro Hilex Poly, LLC Boone Megan Roe / Michelle Elder
20. Connolly iHealth Technologies, LLC Jefferson Anna Beth Bobbitt / Debbie Phillips
21. Consolo Services Group, Inc. Fayette Megan Roe / Debbie Phillips
22. Menzner Lumber and Supply Company Pulaski Joan Ward / Sheri Fisher
23. WITHDRAWN
24. Hollison, LLC Daviess Frank Tate / Sheri Fisher
KBI Projects (Final) Sheri Fisher
25. Quest Industries, Inc. Hardin
26. Summit Polymers, Inc. Montgomery
27. Campar America LLC Anderson
28. First Security Bank, Inc. Daviess
29. WITHDRAWN
30. Trilogy Health Services, LLC Jefferson
31. WITHDRAWN
EDB Project (Final) Sheri Fisher
32. Hitachi Automotive Systems Americas, Inc. Mercer
KSBTC Tim Back
33. Advance Feeding Systems, Inc. McLean
Advantage Rental Center, LLC Kenton
Concept Displays, Inc. Jefferson
LeMistral, Inc. Jefferson
Loan Oak Chirapractic, P.S.C. McCracken
Reid's Plumbing of Bardstown, Inc. Nelson
ShadeTree Hunting Supplies, LLC Montgomery
Smithtown Seafood, LLC Fayette



Kentucky Angel Investment Act Program

Kylee Palmer

34. Rooker, Daniel Kenyon
Rardin, Annie M.
Rardin, Donnie C.
Murdock, Shawn L.
Siegrist, John Thomas
Topits, John R.

Verst, Paui T.

Closed Session
35.

Adjournment

Boone
Fayette
Fayette
Jefferson
Jefferson
Jefferson
Jefferson

Double Double D, LLC
Gun Media Holdings, Inc.
Gun Media Holdings, Inc.
Vivorte (DE), Inc.

Vivorte {DE), Inc.

Vivorte (DE), Inc.

Vivorte (DE}, Inc.






Approved Undisbursed List

Jul-15
KEDFA LOANS
Date Commitment
Applicant Form# County Approved Expires Amount Jobs
None
SMALL BUSINESS LOANS
Date Commitment
Apphcant Form#  County Approved Expiras Amount Jobs
None
TOTAL COMMITMENTS 0

Pags 1
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May 13, 2015

To the Committee Members
Kentucky Economic Development Finance Authority

We are engaged to audit the financial statements of the Kentucky Economic Development Finance Authority
{Authority) for the year ended June 30, 2015. Professional standards require that we provide you with the
following information related to our audit.

Our Responsibliities under U.S. Generally Accepted Auditing Standards
and Government Auditing Standards

As stated in our engagement letter dated May 13, 2015, our responsibility, as described by professional
standards, is to express opinions about whether the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with accounting principles generally accepted
in the United States of America. Our audit of the financial statements does not relieve you or management of your
responsibilities.

As part of our audit, we will consider the internal controi of the Authority. Such considerations are solely for the
purpose of determining our audit procedures and not to provide any assurance concerning such intemal control.

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will also perform tests of the Authority's compliance with certain provisions of laws, regulations,
contracts, and grants. However, the objective of our tests is nat to provide an opinion on compliance with such
provisions.

Our responsibility for the supplementary information accompanying the financial statements, as described by
professional standards, is to evaluate the presentation of the supplementary information in relation to the financial
statements as a whole and to report on whether the supplementary information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Planned Scope and Timing of the Audit

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the
areas to be tested.

Our audit will include obtaining an understanding of the Autharity and its environment, including interal control,
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing,
and extent of further audit procedures. Material misstaterments may result from (1) errors, (2) fraudulent financial
reporting, (3) misappropriation of assets, or (4} violations of laws or governmental regulations that are attributable
to the Authority or to acls by management or employees acting on behalf of the Authority. We will generally
communicate our significant findings at the conclusion of the audit. However, some matters could be
communicated sooner, particularly if significant difficulties are encountered during the audit where assistance is
needed to overcome the difficulties or if the difficulties may lead to a modified opinion. We will also communicate
any internal control related matters that are required to be communicated under professional standards.

We expect to begin our “ysar-end fieldwork” on July 20, 2015 and to issue our reports no later than October 1,
2015.

ORS

Kentucky

4’
INTERENATHONAL .
Ohieo

BAKER TILLY Indiana



To the Committee Members

Kentucky Economic Development Finance Authority

May 13, 2015

Page Two

This information is intended solely for the use of the Committee Members and is not intended to be, and should

not be, used by anyone other than this specified party.

Very truly yours,

WM@M Sofual L4

Mountjoy Chilton Medley LLP
Frankfort, Kentucky



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

STATEMENT OF NET POSITION
713112015
BOND Small Bus. KEDFA OOE COMBINED
FUND A FUND Loan Pool 7131115 7131116 7131116

ASSETS
Cash & Accounts Recelvable
Operating Account I71.417.23 0.00 0.00 371,417.23 0.00 371,417.23
Cash 3,710,034.69  13,887,105.64 386,828.32 | 17,983,968.65 0.00| 17,983,968.65
High Tech Construction Pool 0.00 0.00 0.00 0.00 137,500.00 137,500.00
High Tech Investment Pool 0.00 0.00 0.00 0.00 337345685 | 337345685
High Tech LGEDF Pool 0.00 0.00 0.00 0.00 4,043.88 4,043.88
Invesiment Account 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Receivable 0.00 0.00 0.00 0.00 0.00 0.00
Intergovernment Receivable 0.00 0.00 0.00 0.00 1,380,370.00 1,.380,370.00
Total Cash & Accounts Receivable 4,081,451.92 13,887,105.64 3186,828.32 | 18,355,3085.88 4,895370.73 | 23,250,756.61
Accrued [nterest Recelvable
Loans 23,544.21 8.487.23 6.48 32,037.92 422.34 32,460.26
Investments 33.85 116.46 337 153.68 0.00 153.68
Total Accrued Interest Raceivable 23,578.06 8,603.69 9.85 32,191.60 422.34 32,613.94
Notes Recelivahle
Loans Receivable 18,481 ,480.11 1,944,502.15 9,458.04 | 20,435,440.30 136,268.00 | 20,571,708.30
{Allowance for Doubtful Accounts) {1.140.163.61) (1,149,163.61)
Total Notes Raceivable 18,481,480.11 1,944,602.15 9,458.04 | 19,286,276.69 136,268.00 | 18,422,544.69
TOTAL ASSETS 22,586,510.09 15,840,211.48 396,296.21 | 37,673,854.17  5,032,061.07 | 42,705,915.24
DEFERRED QUTFLOWS OF RESOURCES 307,000.00 0.00 307,000.00
LIABILITH
Accrued Salaries & Compensated Absences 366,803.42 0.00 366,803.42
Accounts Payable 0.00 0.00 0.00
Intergavernmant Payable 0.00 16,081.11 16,081.11
Grants Payable 0.00 0.00 0.00
Pensian Liability 4,632,000.00 0.00 | 4,632,000.00
TOTAL LIABILITIES 4,998,803.42 16,081.11 5,014,884.53
DEFERRED INFLOWS OF RESOURCES 60,000.00 0.00 60,000.00
NET POSITION
Beginning Balance 33,132,577.78 5,544,303.02 | 386,676,680.80
Currant Year Undivided Profits (210,527.03) (528,323.06) (738,850.09)
TOTAL NET POSITION 32,922,050.75 _5,015,979.96 | 37,938,630.71

NOTE 1 The Small Business Loan Pool is presented separately only for intarnal tracking purposes.
NOTE 2 The Offica of Entreprensurship (OOE) operating transactions are no longer under the direction of KEDFA and are not reflected above.




KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CONSOLIDATED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE MONTH ENDING AND FISCAL YTD July 31, 2015

FY 2015-2016  FY 2014-2015
BOND Small Bus 0O0E YEAR TO YEAR TO
FUND A FUND Loan Pool FUND DATE DATE

Operating Revenues - KEDFA
Interest Income/Loans 15,182.73 4,012.88 3B.21 0.00 19,231.82 21,631.97
Interest Income/ Investments 33.85 116.46 37 0.00 153.68 150.30
Late Fees 0.00 0.00 32.40 0.00 32.40 0.00
Application Fees 12,410.00 0.00 0.00 0.00 12.410.00 19,255.00
Miscellaneous income 18.11 0.00 0.00 0.00 18.11 50.93
Total Operating Revenues - KEDFA 27.644.69 4,129.34 71.98 0.00 31,846.01 41,088.20
Operating Expenses - KEDFA
Salaries 142,575.54 142,575.54 109,584.54
Employee benefits 91,088.17 91,089.17 59,814.85
Other Personnel Costs 0.00 0.00 0.00
Contracted Personal Services 8,708.33 8,708.33 8,880.16
Utilities and Heating Fuels 0.00 0.00 0.00
Rentals 0.00 0.00 0.00
Maintenance and Repairs 0.00 0.00 0.00
Postage and Related Services 0.00 0.00 2.54
Telecommunications 0.00 0.00 .00
Compuier Services 0.00 0.00 000
Supplies 0.00 0.00 0.00
Miscellaneous Services 0.00 0.00 0.00
Travel 0.0 0.00 0.00
Miscellaneous Commodities 0.00 0.00 103.50
Commodities Expense 0.00 0.00 0.00
Bad Debt Expense 0.00 0.00 0.00
Grant Disbursement 0.00 0.00 0.00
Total Operating Expenses - KEDFA 242,373.04 0,00 0.00 0.00 242,373.04 178,385.59
Income (Loss} from Operations - KEDFA  (214,728.35) 4,129,134 71.98 0.00 (210,527.03) (137,297.39)
Non-Operating Revenues (Expenses) - KEDFA
Operating Transfer Out - General Fund 0.00 0.00
Transfer Due from Bonds D.00 0.00
Granis Disbursed 0.00 0.00
Operating Transfer In - Economic Dev 0.00 0.00
Unrealized Gains/{Losses) on Investment 0.00 0.00
Realized Gains/{Losses) on Invesiment 0.00 0.00
Total Non-Operating Ravenues (Expense 0.00 0.00 0.00 .00 0.00 0.00
CHANGE IN NET POSITION - KEDFA {214,728.35) 4,129.34 71.98 0.00 {210,527.03) (137,297.39)
Operating Revenues (Expenses) - O0E
Interest income - Loans 138.94 138.94 659.06
Misc Income 0.00 0.00 0.00
Disbursements: Projects (Note 1) (528 462 00} {528,462.00) (347,700.00)
Repayments received from Projects 0.00 0.00
Non-Operating Revenues (Expensas) - OOE
Operating Transfer in - O0E 0.00 0.00 0.00
Transfer Due from Bonds 0.00 0.00 0.00
Operating Transfer Out - OOE 0.00 000 0.60
CHANGE IN NET POSITION - QCE 0.00 0.00 0.00 {528,323.06) {528,323.06) (347,040.94)
CHANGE IN NET POSITION - COMBINED  (214,728.35) 4,129.34 71.98 {528,323.06) {738,850.09) (484,338.33)

NOTE 1 Represents disbursements for prajects from OOE Funds. (See OOE listings for detai of appraved projects)

NOTE2 Siatement does not include inlerest income for OOE that is swept monthly io QQE's operating account

NOTE 3 The Small Businass Loan Pool Is presented separaiely only for internal iracking purposes.



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CASH POSITION STATEMENT

7/31/2015

713112015
7/131/2014
Fund A Cash Balance $4,037,712.24
Less: Loans Closed This Month INCLUDED IN BAL
Less: Approved/Undisbursed 0.00
Total Unobligated Balance $4,037,712.24

2003 Bond Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Small Businass Loan Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Bond Funds to ba Provided for Loans
Less: Approved/Undisbursed

Total Unobligated Balance

Budget: Cash to be Transferred to Other CED Programs for

CASH AVAILABLE

OCI Fund Cash Balance

High Tech Construction Pool

Less: Approved/Undisbursad

High Tech Investment Pool

Less: Approved/Undisbursed

LGEDF Pool

Less: Approvaed/Undisbursed

Bond Funds to be Provided for Approved Projects
Bond Funds Avalilable for Projects

Total Unobligated Balance

TOTAL ALL FUNDS

$13,326,981.29
0.00
0.00

$3,710,034.69

INCLUDED IN BAL

0.00

$13,326,981.29

$378,975.79
0.00
0.00

$3,710,034.69

$13,887,105.64
0.00
0.00

$378,975.79

$500,000.00
{(500,000.00)

$13,887,105.64

$386,828.32
0.00
0.00

$0.00

$0.00

$386,828.32

$0.00
0.00

$17,743,669.32

$0.00

$0.00

$137,500.00
$0.00
$5,168,593.88

($3,567,672.00)
$4,043.88
$0.00
$1,715,370.00
$0.00

$3,457,835.76

$21,201,505.08

$17,983,968.65

$137,500.00
$0.00
$3,344,898.93

($1,538,977.00)
$4,043.88
$0.00
$1,380,370.00
$0.00

$3,327,835.81

$21,311,804.46



Office of Compliance, Financial and Administrative Services
Monthly Monitoring Report as of July 31, 2015

Financial Incentives Programs

Projects Projects Compieted

Program  Contacted Monitored Defaults  Repayments Exhibits
KBI 20 47 0 0 5
IEIA 1 0 0 0 1
KEIA 14 1 0 0 1
KIDA 20 1 0 0 9
KJDA 16 17 0 0 5
KREDA 12 44 0 0 5
KIRA 0 1 0 0 2
KJRA 0 1 0 0 1
KIFA 4 4 0 ¢ 1
KESA o 0 ¢ 0 0
KRA 1 3 0 0 2
KAIA 14 28 0 0 0
TIF 9 19 0 0 0
Totals 181 166 0 0 32

Cash Based Programs
Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
HTP 1n 1 0 0 6
Direct Loans 0 0 0 0 0
EDB 4 1 0 0 0
Totals 15 2 0 0 6

Projects Contacted - This category reflects phone calls, c-mails, or other less involved questions.
Projects Monitored - This category includes review of specific aspects of a project which requires research of
a file or a more in-depth examination.
Completed Exhibits - Project's Fiscal Year End exhibits have been monitored for the year.
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
HIGH TECH POOL PROJECT REPORT

Date: August 27, 2015

Company: XLerateHealth (Non-Profit), Inc.
L.ocation: Jefferson County
New/Existing: Existing

Project Description:

XLerateHealth (XLH) is a Louisville healthcare accelerator that helps early stage
companies sharpen their business models, secure customers, and attract funding. XLH
offers an intensive 13-week training course that connects these companies to world class
mentors and leading health and wellness companies in the United States. The XLH
graduate pool includes 14 companies, of which 13 are still in business.

XLerateHealth is one of the few healthcare accelerators that embrace all types of start-ups,
including medical devices, diagnostics, healthcare IT, mobile health, data/analytics, and
healthcare services companies. XLH has a strong focus on companies that serve Medicaid,
rural, and chronic populations, all of which are vulnerable communities in Kentucky and the
region. More than 100 mentors across the country help guide XLH start-ups through critical
issues in developing their business models.

Each class is generally a 50/50 mix of companies from Kentucky and outside Kentucky. For
the companies that were located outside the state, 60% decided to relocate to the state at
the conclusion of the training. At the conclusion of each training session, XLH holds a
showcase for its portfolio companies where strategic partners, venture capitalists, and other
investors, hear company presentations for potential investment opportunities. XLH just
enrolled 7 companies for the program starting in Fall 2015.

Proposed Project Financing:

HIGH TECH | LOUISVILLE | SBA TOTAL |
POOL METRO | COST '
Operating Expenses $50,000 $40,000 $50,000 $140,000

Requested Funding: Up to $50,000 from the High-Tech investment Pool in the form of a Grant.

Other Terms: XLerateHealth will provide the Cabinet with semi-annual progress reports and a
final report at the conclusion of the project.

Disbursement: Funds will be disbursed on a re-imbursement basis.

NOTE: This project was recommended by Mandy Lambert, Executive Director, Office of
Entrepreneurship






MEMORANDUM

TO: KEDFA Board
FROM: Sheri Fisher 89’
Incentive Assistance Division
DATE: August 27, 2015
SUBJECT: Healthcare Facilities Revenue Bonds, Series 2015

(Christian Care Communities, Inc. Obligated Group) — $50 million —
Inducement Resolution

Attached you will find a copy of a proposed New Bond Report relating to the issuance of
healthcare facilities revenue bonds in an amount not to exceed $50 million on behalf of Christian
Care Communities, Inc. Obligated Group.

The proceeds of the Series 2015 Bonds will be used for the following:

« Refinance the Series 2007 bonds issued to finance and refinance the costs of the
acquisition, construction and equipping of health care and health related facilities,
including long-term care facilities and housing for the aged or infirm, located in the
Commonwealth and owned and/or operated by the members of the Obligated Group
(collectively, the “Project”).

¢ Finance the reimbursement of certain costs paid by members of the Obligated Group in
connection with the acquisition, construction and equipping of the Project.

Please note that KEDFA's adoption of a final resolution will be contingent on the Cabinet’s
receipt of a referral resolution from the affected local jurisdictions requesting that KEDFA issue
these bonds. Furthermore, a TEFRA hearing for the purpose of receiving public comment on
the proposed bond issues will be conducted by staff prior to KEDFA's adoption of a final
resolution.

KEDFA is a conduit financer in the transaction and will not have a general cbligation or be held
liable for the bonds.

Staff recommends KEDFA's adoption of the inducement bond resolution.






MEMORANDUM

TO: KEDFA Board
FROM: Katie Smith 6
Executive Director
DATE: August 27, 2015
SUBJECT: Revenue and Revenue Refunding Bonds, Series 2015

{Kenton Housing, Inc. — Rosedale Green Project) — $55 million —
Inducement Resolution

Attached is a New Bond Issue Report related to KEDFA's proposed issuance of a new series of
revenue bonds in an aggregate principal amount not to exceed $55 miillion for the benefit of
Kenton Housing, Inc. Kenton Housing, Inc. is a Kentucky nonprofit corporation that provides
rehabilitation, palliative, dementia and skilled nursing care to the elderly in Kenton County.

Kenton Housing, Inc. will use the proceeds of the Series 2015 Bonds to:

» Refinance an outstanding series of bonds previously issued by the City of Edgewood,
Kentucky to finance the costs of long-term care facilities located at 4250 Glenn Avenue
in Kenton County; and

* Finance the acquisition, construction, equipping, and renovation of health care and
health-related facilities located on Turkeyfoot Road in Kenton County.

Please note that KEDFA’s adoption of a final resolution will be contingent on the Cabinet's
receipt of a referral resolution from the Kenton County Fiscal Court requesting that KEDFA
issue the bonds. Furthermore, a TEFRA hearing for the purpose of receiving public comment
on the proposed bond issue will be conducted by staff prior to KEDFA's adoption of a final
approving bond resolution.

If the financing is approved, KEDFA would serve as the conduit issuer of the bonds. The bonds
would not constitute a general obligation of KEDFA and KEDFA would not be obligated to pay
principal or interest for the bonds from its own funds.

Staff recommends KEDFA's adoption of the inducement bond resolution.






MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director "¢

Compliance Division
DATE: August 27, 2015

SUBJECT: KEIA Extensions

The following companies have requested additional time to complete their projects:

Company

Michter's Distillery, LLC
PDCI Automotive, LLC
HAHN Automation, Inc.
A.Q. Smith Corporation

Staff recommends approval.

County Extension

Jefferson 4 Months
Marion 4 Months
Boone 9 Months
Kenton 12 Months






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: August 27, 2015
Approved Company: Koch Filter Corporation
City: Louisville County: Jefferson
Activity: Manufacturing Resolution #: KEIA-16-20614
Bus. Dev. Contact: M. Roe OFS Staff: M. Elder

Project Description:  Koch Filter Corporation, founded in 1966, is recognized globally for its
premier brand of high efficiency air filtration products. Currently, Koch
Filter's operation is spread over several different facilites in Louisville. The
need to expand into a more efficient single campus located under one roof
is imperative for continued growth.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $1,582,430 $4,937,696
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment $0 $1,000,000
Other Start-up Costs $0 $1,208,197
TOTAL $1,582,430 $7,145,893

Ownership (20% or more):
Air Distribution Technologies, Inc.  Milwaukee, WI

Other State Participation: None

Unemployment Rate
County: 4.8% Kentucky: 5.3%

Existing Presence in Kentucky:
Jefferson County

Approved Recovery Amount:
Construction Materials and Building Fixtures: $90,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $90,000 |







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

KEIA REPORT

August 27, 2015
Verst Group Logistics, Inc.

Lawrenceburg County: Anderson
Service & Technology Resolution #: KEIA-16-20597
A. Bobbitt OFS Staff: M. Elder

Verst Group Logistics, Inc. is a family owned logistics company located in
Walton, KY. They currently employ 221 people at several locations in
Kentucky and operate over 4.5 million square feet of class A warehouse
space, a transportation fleet of 75 tractors and 300 trailers, and a contract
packaging division. The company plans to build a distribution center which
will also create jobs for Kentucky.

Facility Details: Locating in a new facility

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $669,175
Building Construction $6,378,624 $15,946,560
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment 50 $750,000
Other Start-up Costs $0 $100,000
TOTAL $6,378,624 $17,465,735

Ownership (20% or more):

William G. Verst Highland Heights, KY

Other State Participation: None

Unemployment Rate

County: 4.4% Kentucky: 5.3%

Existing Presence in Kentucky:

Boone, Fayette, Kenton, and Jefferson Counties

Approved Recovery Amount:

Construction Materials and Building Fixtures: $300,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $300,000







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT

August 27, 2015
Heaven Hill Distilleries, Inc.

Cox's Creek County: Nelson
Manufacturing Resolution #: KEIA-16-20605
M. Duffy OFS Staff: D. Phillips

Heaven Hill Distilleries, Inc. is the nation's second largest family owned
producer and marketer of distilled spirits. The company is considering the
expansion of its barre| storage and aging operations to meet increasing
demands.

Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $1,600,000
Building Construction $6,325,000 $11,500,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment $0 $0

Other Start-up Costs $0 $100,000
TOTAL $6,325,000 $13,200,000

Existing Presence in Kentucky:

Jefferson and Nelson Counties

Approved Recovery Amount:

Construction Materials and Building Fixtures: $150,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $150,000

See KBI file (KBI-ID-15-20604) for Ownership, Other State Participation and Unemployment Rats.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
Approved Affiliate(s):
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project Investment - Owned

Land
Building/Improvements
Equipment

Other Start-up Costs
TOTAL

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

KBI REPORT - PRELIMINARY APPROVAL

August 27, 2015

SMC, LLC

CW Assemblies, LLC

Nicholasville County: Jessamine
Manufacturing Prelim Resolution #: KBI-I-15-20587
M. Duffy OFS Staff: D. Phillips

SMC, LLC is an Electronics Manufacturing Services (EMS) company that
produces high technology circuit board assemblies and integrates them into
a final product for its customers. The company is considering the expansion
of its operation in Nicholasville to produce printed circuit board assemblies
for the EMS industry and the purchase of new equipment.

Expanding existing operations

Eligible Costs Total Investment

$0 $0
$1,652,000 $1,652,000
$1,000,000 $1,000,000

$0 30
$2,652,000 $2,652,000

Average Hourly Wage

Target (Including Annual Approved Cost

Year Job Target Employee Benefits) Limitation
As of Activation Date 50 $17.00 N R IR B
1 75 $17.00 $150,000
2 100 $17.00 $150,000
3 100 $17.00 $150,000
4 100 $17.00 $150,000
5 100 $17.00 $150,000
6 100 $17.00 $150,000
7 100 $17.00 $150,000
8 100 $17.00 $150,000
9 100 $17.00 $150,000
10 100 $17.00 $150,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

L

$1,500,000 |




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
SMC Holdings LLC Lexington, KY

Active State Participation at the project site:

Date Program Status Amount
Dec 12, 2013 KBI Monitor $1,500,000

Requested Wage Assessment / Local Participation:
State: 3.0%

Local: 1.0% .6% City of Nicholasville and .4% Jessamine County

Unemployment Rate
County: 4.4% Kentucky: 5.3%

Existing Presence in Kentucky:
Jessamine County

Special Conditions:

The company will be required to maintain a base employment equal to the greater of the number of
full-time, Kentucky resident employees as of the date of preliminary approval or 99 (base
employment number required by previous project) full-time, Kentucky resident employees.

The company will be required to maintain 85% of the total statewide full-time, Kentucky resident
employees at all company and affiliate locations, excluding the site of the project, as of the date of
preliminary approval.

Only investment costs incurred by the approved company will be considered towards calculating
eligible costs. Only the approved company may participate in the corporate income tax credit
incentive (no affiliate is eligible). The jobs creation/maintenance and wage requirements will be
satisfied collectively by the approved company and the affiliate(s) recognized above.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

KEIA REPORT
August 27, 2015
SMC, LLC
Nicholasville County: Jessamine
Manufacturing Resolution #: KEIA-16-20588
M. Duffy OFS Staff: D. Phillips

SMC, LLC is an Electronics Manufacturing Services (EMS) company that
produces high technology circuit board assemblies and integrates them into
a final product for its customers. The company is considering the expansion
of its operation in Nicholasville to produce printed circuit board assemblies
for the EMS industry and the purchase of new equipment.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $1,075,181 $1,652,000
Electronic Processing Equipment $0 30
Research & Development Equipment 50 30
Other Equipment 50 $1,000,000
Other Start-up Costs $0 $0 .
TOTAL $1,075,181 $2,652,000
Existing Presence in Kentucky:

Jessamine County
Approved Recovery Amount:

Construction Materials and Building Fixtures: $60,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $60,000

See KBl file {KBI-I-15-20587) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project investment - Owned

Land

Building/Improvements

Equipment
Other Start-up Costs
TOTAL

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

KBl REPORT - PRELIMINARY APPROVAL

August 27, 2015
Printograph, Inc. dba Gotprint.com

Hebron County: Boone
Manufacturing Prelim Resolution #: KBI-I-15-20617
M. Duffy OFS Staff: D. Phillips

Printograph, Inc. dba Gotprint.com is an online printing company based in
California providing services to clients located in North America and Europe.
The company is considering the expansion of its operation in Hebron which
will create adequate space for an additional printing press to meet custorner
demands.

Expanding existing operations

Eligible Costs Total Investment
50 $0
$1,650,000 $1,650,000
$200,000 $4,000,000
$500,000 $500,000
$2,350,000 $6,150,000

Average Hourly Wage

Target (Including Annual Approved Cost

Year Job Target' Employee Benefits) Limitation
As of Activation Date 10 $20.00 JP:F”’M"* P T
1 10 $20.00 $20,000
2 10 $20.00 $20,000
3 10 $20.00 $20,000
4 10 $20.00 $20,000
5 10 $20.00 $20,000
6 10 $20.00 $20,000
7 10 $20.00 $20,000
8 10 $20.00 $20,000
9 10 $20.00 $20,000
10 10 $20.00 $20,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: |

$200,000 |




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51 |

Ownership (20% or more):
Sonik Artounian Sun Valley, CA

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 1.5%
Local: .4% Boone County

Unemployment Rate
County: 4.2% Kentucky: 5.3%

Existing Presence in Kentucky:
Boone County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 110 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT

August 27, 2015
Printograph, Inc. dba Gotprint.com

Hebron County: Boone
Manufacturing Resolution #: KEIA-16-20618
M. Duffy OFS Staff: D. Phillips

Printograph, Inc. dba Gotprint.com is an online printing company based in
California providing services to clients located in North America and Europe.
The company is considering the expansion of its operation in Hebron which
will create adequate space for an additional printing press to meet customer
demands.

Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land 30 50
Building Construction $600,000 $1,650,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment $0 $4,000,000
Other Start-up Costs $0 $500,000
TOTAL $600,000 $6,150,000

Existing Presence in Kentucky:

Boone County

Approved Recovery Amount:

Construction Materials and Building Fixtures:

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

$30,000

$30,000 |

See KBI file (KBI-1-15-20617) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBl REPORT - PRELIMINARY APPROVAL

Date: August 27, 2015
Approved Company: TMS Automotive, LLC
City: Bowling Green
Activity: Manufacturing

Bus. Dev. Contact: C. Peek

Project Description:

County: Warren
Prelim Resolution #: KBI--15-20599
OFS Staff: S. Fisher

TMS Automotive, LLC, a Tier 2 supplier of automotive parts, applying rust

inhibitor and parts washing, is considering purchasing a building to supply
Tier 1 suppliers in Bowling Green and OEMs across the country. TMS
would fit the building as well as purchase new equipment.

Facility Details: Locating in a new facility
Anticipated Project Investment - Owned Eligible Costs Total Investment
Land %0 $0
Building/Improvements $4,450,000 $4,450,000
Equipment $300,000 $300,000
Other Start-up Costs $250,000 $250,000
TOTAL $5,000,000 $5,000,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 15 $15.50 A R

1 33 $15.50 $40,000

2 33 $15.50 $40,000

3 38 $15.50 $40,000

4 38 $15.50 $40,000

5 38 $15.50 $40,000

6 38 $15.50 $40,000

7 38 $15.50 $40,000

8 38 $15.50 $40,000

9 38 $15.50 $40,000

10 38 $15.50 $40,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

$400,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Michael Hall  Elizabethtown, KY
Anita Gosser- Hall Elizabethtown, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 1.0% City of Bowling Green

Unemployment Rate
County: 4.9% Kentucky: 5.3%

Existing Presence in Kentucky:
Hardin County

Special Conditions:

The company will be required to maintain 80% of the total statewide full-time, Kentucky resident
employees at all company locations, excluding the site of the project, as of the date of preliminary
approval.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: August 27, 2015
Approved Company: TMS Automotive, LLC
City: Bowling Green County: Warren
Activity: Manufacturing Resolution #: KEIA-16-20600
Bus. Dev. Contact: C. Peek OFS Staff: S. Fisher

Project Description:  TMS Automotive, LLC, a Tier 2 supplier of automotive parts, applying rust
inhibitor and parts washing, is considering purchasing a building to supply
Tier 1 suppliers in Bowling Green and OEMs across the country. TMS
would fit the building as well as purchase new equipment.

Facility Details: Locating in a new facility
Anticipated Project Investment Eligible Costs Total Investment
Land 50 $0
Building Construction $1,375,000 - $4,450,000
Electronic Processing Equipment $0 : $0
Research & Development Equipment $0 $0
Other Equipment $0 $300,000
Other Start-up Costs $0 $250,000
TOTAL $1,375,000 $5,000,000
Approved Recovery Amount:

Construction Materials and Building Fixtures: $25,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $25,000 |

See_ KBl file (KBI-I-15-20599) for Ownership, Other State Participation and Unemployment Rate.






MEMORANDUM

TO: KEDFA Board Members
FROM: Michelle Elder ﬂ\

Incentive Assistance Division
DATE: August 27, 2015

SUBJECT: KBI Extensions

The following companies have previously received KBI preliminary approval and are
requesting approval of a time extension:

Company County Extension
Shoreline Steel South, LLC McCracken 6 month
Accentf(x) LLC Jefferson 12 month
Corrisoft, LLC Fayette 12 month
Filtrona Plastics LLC (dba Alliance Plastics) Jefferson 12 month
Thoroughbred Houseboats Wayne 12 month

Staff recommends approval.









